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FINAL INTERIM RULE ON PAYCHECK PROTECTION PROGRAM 

 
On the eve of implementation, the Small Business Administration issued the Final Interim Rules 
(the “Rule”) for the Paycheck Protection Program (“PPP”). The Rule comes after the March 31, 
2020 issuance of informal Dept. of Treasury guidance on PPP and the enactment of the CARES 
Act on March 27, 2020. The Rule is effective immediately but SBA will consider public comments 
and consider additional regulations and clarification in the future. The Rule clarifies the SBA’s 
interpretation of a number of aspects with respect to the PPP, including the following: 
 
FOR BORROWERS: 
 

 Compensation to independent contractors is excluded from calculation of payroll costs. 
Independent contractors are encouraged to apply for a PPP loan “on their own.” This will 
cause a significant increase in the number of applications and paperwork to be processed 
by lenders.  
 

 For now, affiliation rules under 13 CFR § 121.301 apply to PPP applicants. An overview 
of SBA affiliation rules is discussed here. However, the SBA is expected to promptly 
implement additional exemptions from affiliation rules. Currently, many venture-backed 
businesses and businesses with common ownership but that are otherwise not affiliated are 
ineligible for PPP due to existing SBA affiliation rules.  
 

 The interest rate for all PPP loans will be fixed at 1%.  
 

 The maturity date for PPP loans is 2 years from date of origination.  
 

 Loans are first come, first served.  
 

 75% of loan proceeds must be used for payroll costs.  
 

 Borrowers who submit false applications or use PPP loan proceeds for costs other than 
those allowed under PPP are subject to civil fines and penalties.  
 

 Individuals, officers, shareholders, partners, or LLC members may be held personally 
liable for the misuse of PPP loan proceeds.  
 

 Documents can be completed using e-signatures.  

https://content.sba.gov/sites/default/files/2020-04/PPP--IFRN FINAL.pdf
https://wlj.com/covid-19-client-alert-affiliation-update-to-payroll-protection-program/
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FOR LENDERS: 
 

 Lenders must submit SBA Form 2484 (Paycheck Protection Program Lender’s Application 
for 7(a) Loan Guaranty) electronically to the SBA and maintain the forms and supporting 
documentation provided by the borrower to support loan requirements. 
 

 Lenders may rely on certifications of the borrower in order to determine eligibility and use 
of loan proceeds. Lenders must comply with the applicable lender obligations set forth in 
this interim final rule, but will be held harmless for borrowers’ failure to comply with 
program criteria. 
 

 SBA will pay lenders fees for processing PPP loans in the following amounts: 
 

 5% for loans of not more than $350,000; 
 3% for loans of more than $350,000 and less than $2,000,000; and 
 1% for loans of at least $2,000,000. 

 
 A lender may request that the SBA purchase the expected forgiveness amount of any PPP 

loan following the end of the seventh week following origination of the loan. Such advance 
purchases will occur within 15 days of the SBA receiving a complete report of the expected 
forgiveness amount from the lender.  
 

 PPP loans may be issued by any federally insured depository institution, federally insured 
credit unions, Farm Credit System institutions and other approved financial institutions. 

Paycheck Protection Program Lender and Borrower applications are posted here.  
 
The Lender Application can be found here.  
 
The Borrower Application can be found here.  
 
See additional items below:  

 Lender Information 
 Borrower Information 
 Interim Final Rule 

 
The SBA has issued an interim final rule announcing implementation of sections 1102 and 1106 
of the Coronavirus Aid, Relief, and Economic Security Act (CARES Act) here.  
 
Information on all SBA coronavirus relief options can be found here. 

 
 

http://r20.rs6.net/tn.jsp?f=001SeYruQwT6T6gyr7S9b9B2dre8i4x9_kvjXaYiow4X-5Ds1SToDnyeTe3fAb0NDFVSSOtSJU_kmV9BB--OpRGiWqqz_3EUlOVGAObHrggEf27zwSiRY0T7JwNxMeGkOZ6Au4eDh2fsS5sYbFQWwJtvTeYvRczhV29W66nl0ahGCev8GFu7JxQLWdCsHAW1I5pUy0K8Jk5f1jgI2X1VPrpzG0koTxzaTi_Xx_7pfwXgtMt6jxAMt2U-A==&c=GUDFCnqxj8scFEm98QTSEOq9qHw5O5wwEYlYaprwjBjgom5M0Cickw==&ch=FFSlHZdS3T1QGIg9UPxcD137OEJnYNazIrfsQWtNkw7Zc7lx2SdOXg==
http://r20.rs6.net/tn.jsp?f=001SeYruQwT6T6gyr7S9b9B2dre8i4x9_kvjXaYiow4X-5Ds1SToDnyeTe3fAb0NDFVANIWyrZxhm_rEk_2tr6I4SCxezXj_X7gmYMqlBnU46N7ewE36J34HgTvjaKRXU9nuOlzVx7ZPiaHArybj0l-X0p4TrfAnd9ZaqMxCNZ-VMBPGL_Wl5sDWZ-p0vx0JwnCVUkGbTU4vyRGBZqq23MK_FpQr_Z8VOGTwhL0KaJWrTs=&c=GUDFCnqxj8scFEm98QTSEOq9qHw5O5wwEYlYaprwjBjgom5M0Cickw==&ch=FFSlHZdS3T1QGIg9UPxcD137OEJnYNazIrfsQWtNkw7Zc7lx2SdOXg==
http://r20.rs6.net/tn.jsp?f=001SeYruQwT6T6gyr7S9b9B2dre8i4x9_kvjXaYiow4X-5Ds1SToDnyeTe3fAb0NDFVunsZWofH1R7LumLKViXRLkkWwF48u_jdubpyKxyTDZ1szOKinAfZdS8Jht81yJBCbymx75mjAhJi5vpFXc69-365yfUjWmb6W__wOS-Qfy_D252amRoow5b6qvvwWwYXXPZfzmHgLhqDlRf1zY7xeUx6aPEG_r_lG9NzK5y7Od8iUpwTsuh7rFev-7h1HtPD&c=GUDFCnqxj8scFEm98QTSEOq9qHw5O5wwEYlYaprwjBjgom5M0Cickw==&ch=FFSlHZdS3T1QGIg9UPxcD137OEJnYNazIrfsQWtNkw7Zc7lx2SdOXg==
http://r20.rs6.net/tn.jsp?f=001SeYruQwT6T6gyr7S9b9B2dre8i4x9_kvjXaYiow4X-5Ds1SToDnyeTe3fAb0NDFVJ05r54ea56Bttr5lij1U86vP7rS4k_XKla09m0bVQeJKZlkpnWwpWs3xvYIo_gf6t3n2WnYMSW11MM-A88PgpsSXzxnOAG8JT-Df7diszBPEx2NCHbo0dphEwAz6QcF6v9WhOhvPWOSiVWq0S7JDQU2uTJnwOdWDgvGjmfQ9ZAoHTWyPm_o4ng==&c=GUDFCnqxj8scFEm98QTSEOq9qHw5O5wwEYlYaprwjBjgom5M0Cickw==&ch=FFSlHZdS3T1QGIg9UPxcD137OEJnYNazIrfsQWtNkw7Zc7lx2SdOXg==
http://r20.rs6.net/tn.jsp?f=001SeYruQwT6T6gyr7S9b9B2dre8i4x9_kvjXaYiow4X-5Ds1SToDnyeTe3fAb0NDFVPmTgGm-SJoLBGJAazbvfMJKH-aoUCGDC9-h5twiVNhCcsioc81DCOlyOI8Sn8S97TdwHbszrT6KfIG0XC1EKB1G02KExipXl3-w0sVd3BQMD1tTcU0CZj4kGXN7VhDUy8asUsWZVexwhpMcDC2m2D7YSIcMzd1FvsipS4tb0xw6yBRz2iUWLzw==&c=GUDFCnqxj8scFEm98QTSEOq9qHw5O5wwEYlYaprwjBjgom5M0Cickw==&ch=FFSlHZdS3T1QGIg9UPxcD137OEJnYNazIrfsQWtNkw7Zc7lx2SdOXg==
http://r20.rs6.net/tn.jsp?f=001SeYruQwT6T6gyr7S9b9B2dre8i4x9_kvjXaYiow4X-5Ds1SToDnyeTe3fAb0NDFVsx-SrLhRNECX1545WsVpnU9VIG8724-B4xWV3JCVZe1Tiu2Wj0oGz3iul1FxxUOkV3zdl154MeNOfk4TGKTKeQZdZWZH_690g3fxGvPMajEvIKD1kda9gdEsLrZJrjLPTKGw1DDNIq5kYJlmAV-8DHF1awIJL6mx6Tiy6SiJisNsSAVL3Kv0CQ==&c=GUDFCnqxj8scFEm98QTSEOq9qHw5O5wwEYlYaprwjBjgom5M0Cickw==&ch=FFSlHZdS3T1QGIg9UPxcD137OEJnYNazIrfsQWtNkw7Zc7lx2SdOXg==
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/paycheck-protection-program-ppp
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This memorandum is provided by Wright, Lindsey & Jennings, LLP for educational and 
informational purposes only and is not intended and should not be construed as legal advice.  
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